
The basics

What exactly is COP  
(Conference of the Parties)?

What is ‘climate finance’?

‘1.5 degree pathway’       
Scientists estimate that limiting global 
warming to 1.5C above pre-industrial  
levels would prevent the most dangerous 
and irreversible effects of climate change.  
A 1.5C pathway is how we might go about 
doing so.

‘GHGs’      
GHGs stands for greenhouse gases  
– the group of seven gases generally 
seen as contributing to global warming, 
including carbon dioxide (CO2) and 
methane (CH4).

‘Just transition’      
A just transition aims to ensure that the 
economic opportunities and losses from 
increased climate action are shared fairly 
between countries and communities. 

‘NDCs’      
Nationally Determined Contributions 
– individual actions, targets, policies 
and measures that governments aim to 
implement as their contribution to global 
climate action.

‘Net zero’      
When the volume of emissions released into 
the atmosphere by a country, company or 
specific activity is equivalent to the volume 
of emissions removed from the atmosphere 
by that country, company or activity.

‘Paris Agreement’      
An international treaty on climate change, 
with the goal of limiting global warming 
increase to below 2C – and preferably 1.5C 
– compared to pre-industrial levels. It was 
adopted by most countries in 2015.

COP26 will host the most important 
climate change discussions of our 
time. But with so much jargon to 
contend with, it can be hard to keep 
on top of what’s going on. 

We’ve whipped up this handy COP26 
cheat sheet, so you can cut through 
the noise and straight to the facts. It’s a meeting of all 197 countries  

and nations involved in the UNFCCC 
(United Nations Framework Convention  
on Climate Change). It aims to review  
the progress made by those involved 
towards avoiding ‘dangerous climate 
change’. COP happens most years.  
This year’s COP is referred to as COP26,  
as it will be the 26th meeting.

‘Climate finance’       
Local, national or transnational 
financing that supports actions to 
address climate change.

‘Climate-related disclosures’      
Statements that companies should make,  
in a clear, comprehensive and transparent 
way, regarding the financial impacts of 
climate change on their businesses.

‘Climate risk’      
Long and short-term financial and 
operational risks that climate change 
poses to companies. For example, 
disruption to ports and coastal areas  
from sea level rise, or assets that have 
been devalued due to fossil fuel phase out. 

‘Fossil fuel divestment'      
Selling off assets and stopping  
financial investments connected to 
companies that extract and produce 
fossil fuels. Divesting is the opposite  
of investing. 

‘Financial reporting’      
A standard accounting practice using 
financial statements to disclose a 
company's financial information and 
performance over a particular period. 
These should include climate-related  
risk disclosures.

‘Tipping points’      
Points at which a changing climate  
could push parts of the Earth’s natural 
systems into abrupt or irreversible  
change. For example, the Amazon  
rainforest dieback, permafrost loss  
and coral reef die-off.

Understanding COP26
A ClientEarth cheat sheet



to a warming world, including support 
provided or received.

‘Paris Rulebook’      
The Paris Rulebook provides reporting 
guidance for countries that provide 
financial, technological and capacity-
building support to other countries.

Why COP26 matters to ClientEarth

‘Carbon budgets’      
The amount of carbon that can be 
emitted over a period of time whilst 
keeping global temperature rises  
within a safe limit.

‘Carbon intensive’      
A process that releases a high  
amount of carbon in relation to  
its economic impact. 

‘Carbon lock-in’       
When fossil fuel-intensive energy  
or technological systems prolong, 
delay or prevent the transition to  
low-carbon alternatives. 

‘Carbon sequestration’       
The long-term capture and storage of 
carbon dioxide from the atmosphere.

‘Carbon trading’      
A system whereby countries and 
organisations receive permits to 
produce a specified amount of  
carbon dioxide, which they may  
trade with others.

‘Decarbonising economy’       
The process of reducing the output 
of carbon dioxide emissions from a 
country's economy.

IPCC      
The Intergovernmental Panel on 
Climate Change is the United Nations’ 
body for assessing the science related 
to climate change. 

UNFCCC      
The United Nations Framework 
Convention on Climate Change, agreed 
in 1994, aims to keep the greenhouse 
gas concentrations in the atmosphere 
at a level that prevents ‘dangerous 
interference with the climate system’.

These terms all refer to different 
adjustments we make in ecological,  
social, or economic systems in  
response to climate change. 

Climate adaptation refers to making 
changes to adapt to a warming planet. 
Climate mitigation means taking actions  
to attempt to limit the impact of  
long-term climate change. Climate 
resilience is the ability to anticipate,  
prepare for, and respond to the climate 
change’s effects.

‘Paris aligned’      
Supporting climate action through 
aligning finance, policy and development 
with the goal of the Paris Agreement – 
limiting global temperature increase to 
as close to 1.5C above pre-industrial 
levels as possible.

‘Paris reporting’      
Countries within the Paris Agreement 
report transparently on actions taken  
to address climate change, and adapt  

 
‘Net zero transition’      
The journey of reducing global human 
greenhouse gas emissions and shifting 
to cleaner energy sources/systems so as 
to transition to 'net zero' by 2050, in which 
business will play a large part.

ClientEarth works in partnership  
across borders, systems and sectors.  
Our work focuses on changing the system 
– informing, implementing and enforcing 
the law, advising decision-makers on 
policy and training legal and judicial 
professionals. Because a future in which 
people and planet thrive together isn’t  
just possible: it’s essential.

   Discover more at clientearth.org
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